
 
SHOULD YOU CONSIDER A NEW AIRCRAFT PURCHASE? 

 
The new bonus depreciation and enhanced expensing election provisions offer opportunities for both 
new and used aircraft purchases.  Here is how the provisions are impacted on the 2008 purchase of 
a Cirrus SR22GTS Turbo – G1000 Perspective Model 
 

 NEW USED 
 2008 2009 2008 2009 
Cost $590,900 $590,900 $590,900 $590,900
Expensing Election $250,000 $47,100 $250,000 $47,100
Bonus Depreciation $170,450 $271,900 $-0- $-0-
Regular Depreciation $34,090 $54,380 $68,180 $108,760
Total 1st year deductions $454,540 $373,380 $318,180 $155,860
Percent deductible  77% 63% 54% 25%

 
 
You must take possession of your aircraft in 2008 to qualify for all of the expanded deductions.  Bonus 
depreciation may be available for certain new aircraft purchased in 2008 delivered in 2009, expanded 
expensing deductions will not apply.  Bonus depreciation is available only to new aircraft used 
primarily for business.  The expensing election applies to both new and used aircraft, but is limited to 
the taxable income of taxpayers that invest less than $1,050,000 in equipment purchases in 2008.  
Aircraft ownership structuring is also impacted by unique FAA rules, sales tax issues, and liability 
concerns which must be blended with these new tax issues.  For further details see “Qualifying for 
Bonus Depreciation on Aircraft”, “Qualifying for the Expanded $250,000 Expensing Election” and the 
“Aircraft Depreciation Calculator” at www.advocatetax.com. 
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Louis M. Meiners, Jr. is an Indiana attorney and CPA who serves as president of Advocate Aircraft Taxation Company.  
Advocate’s practice is limited to serving the needs of owners and operators of aircraft.  Services include aircraft 
operational analysis, sales and use tax management on aircraft acquisitions, income tax planning, federal excise tax 
planning, and representation before taxing authorities.  Meiners can be reached at (888) 325-1942, or 
loum@advocatetax.com. 
 
IRS Circular 230 Disclosure.  New IRS rules impose requirements concerning any written federal tax advice from attorneys.  To ensure 
compliance with those rules, we inform you that any U.S. federal tax advice contained in this communication (including any attachments) 
is not intended or written to be used, and cannot be used, for the purpose of (i) avoiding penalties under federal tax laws, specifically 
including the Internal Revenue Code, or (ii) promoting, marketing or recommending to another party any transaction or matter addressed 
herein. 
 

http://www.advocatetax.com/
http://www.advocatetax.com/
mailto:loum@advocatetax.com

